
 

 
  

   

     
  

  

 
 

 
 

 
 

 

 

 

 

 

 

 
 
 

P.O. Box 942714 	 Date: June 15, 2009 
Sacramento, CA 94229-2714	 Reference No.: 

C 

(888) CalPERS (888-225-7377) 

TDD – (916) 795-3240 Circular Letter No.: 600-041-09 

www.calpers.ca.gov Distribution: I, IIA, IV, V, VI, X,

                                                                                                                      XII, XVI, XIX 

                      Special: Circular Letter
TO: 	 ALL PEMHCA CONTRACTING AGENCIES HEALTH BENEFITS 

OFFICERS AND ASSISTANT HEALTH BENEFITS OFFICERS 

SUBJECT: 	 DISTRIBUTION OF MEDICARE FUNDS TO CONTRACTING AGENCIES 

ATTENTION: FINANCE / FISCAL SERVICES 

CalPERS will distribute approximately $15 million in Medicare Retiree Drug Subsidy (RDS) 

funds to contracting agencies that made contributions toward health care premiums for their 

retirees and beneficiaries in calendar year 2007. The target disbursement date is 

June 15, 2009. 


CalPERS collected RDS subsidy dollars from the Centers for Medicare and Medicaid 

Services (CMS) for providing Medicare prescription drug benefits (Part D) to Medicare 

eligible members, who were not enrolled in the Kaiser Permanente Medicare Senior 

Advantage Program. Subsidy payments equal 28 percent of each qualifying retiree’s 

allowable prescription drug costs between the applicable cost threshold and cost limit 

(e.g., drug spending between $265 and $5,350 for 2007). RDS subsidy dollars are based 

on eligibility information from CalPERS and claims information from CalPERS health plans.   


CalPERS used the following formula to calculate the disbursement: 


Step 1: Amount of each contracting agency employer’s contribution toward annuitant 
health care premiums. 

Step 2: Total amount contributed toward these premiums by all contracting agency 
employers. 


Step 3: Contribution ratio (Step 1 divided by Step 2). 

Step 4: Contribution ratio times RDS funds attributable to contracting agency 


employers. 

For example, assume that:  

• A contracting agency contributes $50,000 toward annuitants’ health care premiums 
• The total of all contracting agency employer health care premium contributions for 

annuitants is $400,000, and 
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• The RDS funds attributable to contracting agency employers is $100,000 

CalPERS calculates the share for this hypothetical contracting agency as follows: 

Contracting 
Agency 
Contribution 
Toward 
Annuitant 
Health Care 
Premiums 

Total Amount 
Contributed 
Toward 
Annuitant 
Health Care 
Premiums by 
all Contracting 
Agencies 

Relative 
Contribution 
Ratio 

RDS Attributed 
to Contracting 
Agencies 

Contracting 
Agency 
Employer 
Subsidy Share 

$50,000 ÷ $400,000 = 12.5% × $100,000 = $12,500 

The 12.5 percent Relative Contribution Ratio is this employer’s percent of the total 
annuitant health care premiums paid by all contracting agencies. CalPERS uses this 
percent to calculate the employer’s share of the subsidy. Other employers would have 
different contributions and different ratios. 

If you have questions about the information provided in the Circular Letter, please call the 
CalPERS Employer Contact Center at 888 CalPERS (or 888-225-7377). 

Sincerely, 

Holly A. Fong, Chief 
Employer and Member Health Services 

California Public Employees’ Retirement System 

Lincoln Plaza - 400 Q Street - Sacramento, CA 95811
 


	DISTRIBUTION OF MEDICARE FUNDS TO CONTRACTING AGENCIES
	ATTENTION: FINANCE / FISCAL SERVICES





Accessibility Report





		Filename: 

		600-041-09.pdf









		Report created by: 

		



		Organization: 

		







[Enter personal and organization information through the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 2



		Passed manually: 0



		Failed manually: 0



		Skipped: 1



		Passed: 29



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Needs manual check		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Needs manual check		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Skipped		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top

