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SUBJECT: ADDITION TO THE RISK POOL CLASS 2 BENEFIT LIST

CalPERS implemented risk pooling beginning with the June 30, 2003 actuarial valuations that
established the 2005-2006 contribution rates. Risk pooling was designed with a set of rules that
ensures fairness among all employers. The rules governing risk pooling were established
through legislation, regulations and CalPERS Board policies.

The risk pooling regulations are recorded in article 7.6 of Title 2 of the California Code of
Regulations, sections 588 through 588.10. Specifically, section 588.8 requires optional benefits
that (1) have no impact on ongoing cost, and (2) provide a one time increase in benefit with an
identifiable increase in accrued liabilities, to be Class 2 benefits.

Prior service credit purchases authorized by Government Code Section 21031 is an optional
benefit that will be added to the Class 2 benefit list. Agencies may elect to contract for this
optional benefit, which allows their member employees to purchase as “public service” their
employment service that occurred prior to the effective date of the agency’s contract with
CalPERS. Classifying service purchase under Section 21031 as Class 2 benefits ensures
fairness, i.e., other employers in the risk pool will not pay for the employer cost related to
purchase of service.

Beginning with the June 30, 2004 annual valuation setting the 2006-2007 employer contribution
rate, service purchases authorized under Section 21031 and completed after 6/30/2003 will be
measured in the employer rate setting process as Class 2 benefit through adjustments to the
side funds. In subsequent years, as data becomes available other similar optional benefits,
such as Section 21021 which affects service related to Community College Student Body
Organizations, may be added to the Class 2 list. These other sections are rarely invoked.

Ron Seeling, Chief Actuary
Actuarial and Employer Services Branch


http://www.calpers.ca.gov

	ADDITION TO THE RISK POOL CLASS 2 BENEFIT LIST




Accessibility Report





		Filename: 

		200-239-05.pdf









		Report created by: 

		



		Organization: 

		







[Enter personal and organization information through the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 2



		Passed manually: 0



		Failed manually: 0



		Skipped: 1



		Passed: 29



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Needs manual check		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Needs manual check		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Skipped		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top

