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Initiate New Contract 
 
Your agency must be a public agency as defined by the PERL, e.g., city, county, town or special district 
(refer to Gov. Code sections 20056 and 20057 for a complete description) and must undergo the 
CalPERS eligibility determination process to assess whether it qualifies for participation in a 
governmental plan, as defined by Internal Revenue Code 414(d) and the PERL. If you are unsure 
whether your agency meets the criteria, you should contact our Customer Contact Center at 888 
CalPERS (or 888-225-7377). 

 You will be notified by your pension contract analyst once the contract eligibility determination is 
complete. 
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Cost Estimate Factors Two Years Additional Service Credit, a.k.a. Golden Handshake 
The following chart may be used to estimate the cost of providing the two years additional service credit 
benefit. Multiply the total annual pay rate for each person by the corresponding factor (always use the full-
time pay rate). The result is the approximate cost of the benefit. 
 

School Members (2% @ 55 Formula) 
Ages 
50–54 .....................................................0.4446 
55–59 .....................................................0.6064 
60–64 .....................................................0.6467 
65–69 .....................................................0.6063 
 
 

https://www.calpers.ca.gov/page/about/laws-regulations/public-employees-retirement-law
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