
Service Credit Purchase: 

Could you qualify for a  
Service Credit Purchase? 



What types of service credit can be purchased?
CalPERS provides over 25 types of service credit that eligible members may purchase before their  
retirement date. The following are some of the most common types of service credit you can purchase:

Service Prior to Membership 
If you worked with a CalPERS-covered employer before you became a CalPERS member, you may be 
able to purchase this employment period as service prior to membership.

Redeposit of Withdrawn Contributions 
If you were previously a CalPERS member, left your CalPERS-covered employment, and took a refund of 
your contributions and interest, you may be eligible to redeposit these funds and restore those years of 
service credit.

Military  
If you served in active duty military prior to becoming a member with CalPERS and are currently employed 
with, or retired from, a CalPERS covered employer, you may be able to purchase military service credit. 

Leave of Absence  
If your employer authorized you to take a leave of absence during your normal work hours you may be 
able to purchase this as one of our several leave of absence types.

What is a service credit purchase?
Purchasing service credit may help secure your financial future. A service credit 

purchase is the purchase of additional time to increase your CalPERS service  

credit. Your service retirement benefit under CalPERS is based on your total years 

of service credit (earned and purchased), benefit factor (e.g. 2 percent at 55),  

age at retirement, and your final compensation. 



How does service credit benefit me?
The more service credit you have at retirement, the better your retirement benefit may be.
The example below provides a comparison of a retirement allowance with and without purchased 
service credit. 
 

 

Years of  
Earned  
Service  
Credit

Years of  
Purchased  

Service  
Credit

Total  
Service  
Credit

Benefit 
Factor

Final  
Compensation

Estimated 
Retirement 
Allowance

Member A 20 0 20 x 2.0% x $4,000 = $1,600

Member B 20 4 24 x 2.0% x $4,000 = $1,920

To help you make a more informed decision, we encourage you to review your retirement estimates 
with and without the purchased service credit to determine if purchasing service credit will benefit you. 
Visit Calculate My Retirement Estimate at www.calpers.ca.gov to run a retirement estimate.  

Am I eligible to purchase service credit?
Eligibility requirements vary depending on the type of service credit you are interested in purchasing. 
Some requirements may involve your current membership status with CalPERS, how many years of 
service credit you have, or your employer’s contract with CalPERS. You don’t need to be vested to  
purchase service credit.  

What are the advantages to purchase service credit early in my career?
• The cost to purchase service credit may increase the longer you wait to request cost information. 
• Your retirement estimate will include your service credit purchase, so your estimate will be more 

accurate for you to plan for your future. The table below illustrates the cost difference when  
purchasing service credit sooner, rather than later: 

Service Prior to Membership Example

Request Date to  
Purchase Service Credit:

January 1, 2018

Request Date to  
Purchase Service Credit: 

January 1, 2028

$10,000

$8,000

$6,000

$4,000

$2,000

$0

Cost: $4,436

Cost: $7,945

http://www.calpers.ca.gov


What are the steps to request a service credit purchase?
1. Use the Service Credit Cost Estimator on our website at www.calpers.ca.gov to obtain an estimate 

of the cost.
2. Obtain the appropriate service credit purchase request form on the website and complete all the 

sections required on the request form.
3. If applicable, submit your request form to your employer to have them certify the information  

(depending on the type of service credit, for example, Service Prior to Membership).
4. Submit your request to CalPERS via mail:
 CalPERS 
 P.O. Box 4000 
 Sacramento, CA 95812-4000

If CalPERS determines that you are eligible to purchase the requested service credit, we will calculate 
your cost to purchase. 

Once your cost is calculated, you will receive an election package in the mail that is valid for 60 days. 
CalPERS must receive your completed election by the due date listed in the package, and while you are 
employed with a CalPERS-covered employer.  

Where can I find more information?
Learn about all service credit types, eligibility, costs, payment options, and how to estimate your cost 
and benefit increase by visiting our website. 

You can also find detailed information in our two service credit publications: A Guide to Your Service 
Credit Purchase Options (PUB 12) and A Guide to Your Military Service Credit Options (PUB 15). These 
publications, along with all request forms, are available on our website under Forms & Publications.

To request assistance with your service credit purchase, contact CalPERS by visiting our website at  
www.calpers.ca.gov, logging on to our Member Self Service portal at my.calpers.ca.gov, or you may call 
us toll free at 888 CalPERS (or 888-225-7377). 

Printed by CalPERS

http://www.calpers.ca.gov
http://www.calpers.ca.gov
http://my.calpers.ca.gov

	Could you qualify for a Service Credit Purchase?
	What is a service credit purchase?
	What types of service credit can be purchased?
	Service Prior to Membership
	Redeposit of Withdrawn Contributions
	Military
	Leave of Absence

	How does service credit benefit me?
	Am I eligible to purchase service credit?
	What are the advantages to purchase service credit early in my career?
	Service Prior to Membership Example

	What are the steps to request a service credit purchase?
	Where can I find more information?




Accessibility Report


		Filename: 

		Service Credit Purchase Handout (BCA).pdf




		Report created by: 

		

		Organization: 

		




[Enter personal and organization information through the Preferences > Identity dialog.]


Summary


The checker found no problems in this document.


		Needs manual check: 2

		Passed manually: 0

		Failed manually: 0

		Skipped: 1

		Passed: 29

		Failed: 0




Detailed Report


		Document



		Rule Name		Status		Description

		Accessibility permission flag		Passed		Accessibility permission flag must be set

		Image-only PDF		Passed		Document is not image-only PDF

		Tagged PDF		Passed		Document is tagged PDF

		Logical Reading Order		Needs manual check		Document structure provides a logical reading order

		Primary language		Passed		Text language is specified

		Title		Passed		Document title is showing in title bar

		Bookmarks		Passed		Bookmarks are present in large documents

		Color contrast		Needs manual check		Document has appropriate color contrast

		Page Content



		Rule Name		Status		Description

		Tagged content		Passed		All page content is tagged

		Tagged annotations		Passed		All annotations are tagged

		Tab order		Passed		Tab order is consistent with structure order

		Character encoding		Passed		Reliable character encoding is provided

		Tagged multimedia		Passed		All multimedia objects are tagged

		Screen flicker		Passed		Page will not cause screen flicker

		Scripts		Passed		No inaccessible scripts

		Timed responses		Passed		Page does not require timed responses

		Navigation links		Passed		Navigation links are not repetitive

		Forms



		Rule Name		Status		Description

		Tagged form fields		Passed		All form fields are tagged

		Field descriptions		Passed		All form fields have description

		Alternate Text



		Rule Name		Status		Description

		Figures alternate text		Passed		Figures require alternate text

		Nested alternate text		Passed		Alternate text that will never be read

		Associated with content		Passed		Alternate text must be associated with some content

		Hides annotation		Passed		Alternate text should not hide annotation

		Other elements alternate text		Passed		Other elements that require alternate text

		Tables



		Rule Name		Status		Description

		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot

		TH and TD		Passed		TH and TD must be children of TR

		Headers		Passed		Tables should have headers

		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column

		Summary		Skipped		Tables must have a summary

		Lists



		Rule Name		Status		Description

		List items		Passed		LI must be a child of L

		Lbl and LBody		Passed		Lbl and LBody must be children of LI

		Headings



		Rule Name		Status		Description

		Appropriate nesting		Passed		Appropriate nesting






Back to Top
