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MONTEREY REGIONAL WASTE
MANAGEMENT DISTRICT

Objective and Scope

CalPERS ID Job Number Contract Date Classification
3P17-038 July 1, 1972 Miscellaneous

The objective of our review was to determine whether increases to member payrates were granted
to members and reported to CalPERS in compliance with the Public Employees’ Retirement Law
(PERL). Reporting active member payrates correctly is a necessary precursor to correctly
calculating member benefits at retirement. Specifically, incorrect reporting could cause the
following: miscalculation of a member’s service credit, miscalculation of a member’s retirement
allowance, delays in processing a member’s retirement benefits, inaccurate retirement estimates,
incorrect payment of benefits, and hardship to retired members due to a reduction in benefits.

Payrates must be reported to CalPERS in accordance with Government Code (GC) sections 20636,
20636.1, 7522.34(a) and corresponding sections of the California Code of Regulations (CCR)
section 570.5. Specifically, payrate is deemed as the normal monthly rate of pay or base pay of the
member paid pursuant to a publicly available pay schedule for services rendered on a full-time
basis during normal working hours. The publicly available pay schedules must meet criteria listed in
CCR section 570.5. Payrates cannot include additional compensation such as special
compensation, must be correctly calculated, must be accurately reported for the period earned, and
cannot be granted or awarded to a member in connection with or anticipation of separation from
employment.

The review was limited to the examination of a sample of active and/or retired employee records for
the period July 1, 2012 to June 30, 2017. Unless otherwise specified, the Office of Audit Services
(OFAS) did not review the Agency’s compliance with the PERL with regard to any areas outside the
scope described herein, including, but not limited to, reported earnings, special compensation,
payroll information, member contributions, membership enrollment, or employment after retirement.

Results in Brief

Areas = (-q‘-umu [ ODREVATION |
1 Pay Effective The Agency did not maintain pay schedules in compliance
Schedule Date with the requirements set forth in the Government Code and

the CCR. Specifically, the September 2014 pay schedule did
not include a specified effective date as required by CCR
section 570.5.
2 Payrates Additional The Agency reported payrates that included additional

Compensation compensation. Specifically, for one sampled employee who
retired in July 2016, longevity pay was added to the base
payrate in amounts that varied from $124.54 to $314.39 per
month. The incorrect reporting resulted in an increase to the
employee’s reported payrates that were not in compliance
with Government Code section 20636.
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