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Proposed Measure

FUND SUSTAINABILITY | Strengthen the long-term sustainability of the pension fund

Investment return: Funded status impact
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MEASURE DESCRIPTION

Five investment return scenarios
from 5 percent to 9 percent are
shown to illustrate the resulting
estimated PERF funded status
over a ten year period. For
example, if the target rate

of 7 percent is achieved the ‘ ‘ ‘ ‘ ,
resulting funded status would ; ; ; ; i
be 86 percent. Similarly, if the 1 1 1 1
investment return is 5, 6, 8 or 9

percent each year over the next

ten years, the estimated funded

status is identified in the funded
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Employer education and communication plan Deputy Executive Officer, Ongoing
Communications & Stakeholder
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Proposed Measure

FUND SUSTAINABILITY | Strengthen the long-term sustainability of the pension fund

Investment return: Employer contribution rate impact
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Five investment return scenarios
from 5 percent to 9 percent 3
are shown to illustrate the W 45%
resulting estimated typical safety E 8% 44%
and miscellaneous employer =
contribution rates over a ten year g 40%
period. For example, if the target =
rate of 7 percent is achieved the o2 9% 38%
resulting contribution rate would 'g 35%
be 50 percent for safety and o . ,
26 percent for miscellaneous o 5% 33%
plans. Similarly, if the investment & 30%
return is 5, 6, 8 or 9 percent each § ’ 6% 30%
year over the nex_t ten years, ] Target
the estimated typical safety 0 0
. 25% % 26%
and miscellaneous employer z
contrlbutl_on rate is identified in 8% 299,
the contribution rate column.
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