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inform tion l purposes only  nd should not be considered  s investment  dvice or  recommend tion of  ny p rticul r security, str tegy or 
investment product. Inform tion cont ined herein h s been obt ined from sources believed to be reli ble, but not gu r nteed. No p rt of this 
public tion m y be reproduced in  ny form, or referred to in  ny other public tion, without express written permission. PIMCO is  tr dem rk of 
Alli nz Asset M n gement of Americ  L.P. in the United St tes  nd throughout the world. P cific Investment M n gement Comp ny LLC, 650 
Newport Center Drive, Newport Be ch, CA 92660, 949.720.6000. ©2018, PIMCO. 
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PIMCO’s ESG Process 
Investing for performance and impact 

Exclusio s 

Object ve: Restr ct  nvestment  n  ssuers 
wh ch do not engage  n acceptable 
susta nab l ty pract ces 

Process 

•Avoid issuers which  re inconsistent 
with ESG objectives or which  re not 
receptive to eng gement efforts 

•B sed on  two-tiered process: Core 
(perm nent)  nd Dyn mic Exclusions 

•Overseen by PIMCO’s ESG Exclusions 
Group 

Evaluatio  

Object ve: Construct ESG-opt m zed 
portfol os based on PIMCO ESG scores 
and pr me engagement cand dates 

Process 

•Emph size best-in-cl ss issuers b sed 
on propriet ry qu ntit tive scoring 

•Conducted by PIMCO’s credit 
rese rch te m 

•Augmented by insights from PIMCO’s 
eng gement  ctivities 

E gageme t 

Object ve: Engage w th and empower 
 ssuers to change ESG-related bus ness 
pract ces 

Process 

•Develop  set of core eng gement 
objectives t ilored to individu l 
issuers 

•Active eng gement conducted on   
coll bor tive  nd constructive b sis 

•Administered vi in-person visits, 
t ilored questionn ires  nd ongoing 
di logue 

Refer to Appendix for  ddition l investment str tegy  nd risk inform tion. 

2 



             
  

 

             

             

             

           

    

         

         

          

          

          

 

    
      

     

     
       
 

 

   

   

     
  

   

 

     
  

     
  

     
 

     
          

!mk_ESG_US_phil_07

Eval ation 
PIMCO’s Global Corporate Research Team assesses each credit for ESG performance based on a 
proprietary scoring system 

PEER ASSESSMENT 

Leadin Practice − 

Better Than Peers − 

In-line With Peers − 

Weaker Than Peers − 

Si nificant Concerns − 

TREND ANALYSIS 

Improvin  − 

Stable − 

Deterioratin  − 

FUNDAMENTAL VALUATION 

Cheap − 

Fair − 

Rich − 

PIMCO ESG SCORE 

5.0 − Leadin Practice 

1.0 − Si nificant Concerns 

4.0 − Better than Peers 

2.0 − Weaker than Peers 

3.0 − In-line with Peers 

Portfolio overweights E gageme t ca didates Compa ies to avoid 

• Best-i -class PIMCO ESG scores: 
PIMCO credit  n lysts h ve r ted over 
2,200 issuers  s of 4Q 2017 

• Comp nies with business models  nd/or 
key products likely to produce  positive 
soci l imp ct 

• Aver ge to below- ver ge ESG scores 
rel tive to peers 

• Issuers interested in sust in bility  nd 
receptive to eng gement 

• Potenti l for ESG score improvement 
over time 

• Below average ESG scores 

• Issuers involved in controversies 

• Signific nt concerns in cert in key ESG-
rel ted  re s 

• Non-receptive to eng gement efforts 

SOURCE: PIMCO. For illustrative purposes o ly 
Refer to Appendix for  ddition l investment str tegy  nd risk inform tion 
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The UN’s S stainable Development Goals 
“A Gift to Investors” 

• A natu al extension of an ESG investing f amewo k by p oviding clarit  of purpose 

• Suppo ted by inte nationally ag eed goals and ta gets, a “global framework” 

• Help to focus investment st ategies fo   etu n and measurable impact 

Healthy markets and healthy soc et es go hand- n-hand over the long term 
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Engagement in Fixed Income 
SDGs are a tool for dialogue, focus and accountability 

E.g. Assess Portfolio exposure to adva ci g the SDGs E.g. Talki g poi t for i dustry-specific actio  

Frequency of SDG focus  cross  ll sectors 
% of comp nies focused 

Clim te Action 

Decent Work  nd Economic Growth 

Industry, Innov tion  nd Infr structure 

Responsible Consumption  nd Production 

Afford ble  nd Cle n Energy 

Gender Equ lity 

Sust in ble Cities  nd Communities 

Reduced Inequ lities 

Qu lity Educ tion 

Pe ce, Justice  nd Strong Institution 

Cle n W ter  nd S nit tion 

P rtnerships for the Go ls 

Good He lth  nd Well-Being 

No Poverty 

Life on L nd 

Zero Hunger 

Life Below W ter 

SDG priorities in the b nking  nd utilities sectors 
Utilities B nks 

Afford ble  nd Cle n Energy 

Clim te Action 

Industry, Innov tion  nd Infr structure 

Decent Work  nd Economic Growth 

Life on L nd 

Cle n W ter  nd S nit tion 

P rtnerships for the Go ls 

Responsible Consumption  nd Production 

Sust in ble Cities  nd Communities 

Qu lity Educ tion 

Gender Equ lity 

Life Below W ter 

Zero Hunger 

Good He lth  nd Well-Being 

No Poverty 

Pe ce, Justice  nd Strong Institution 

Reduced Inequ lities 

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 0% 10% 20% 30% 40% 50% 60% 70% 

SOURCE: PIMCO 
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Appendix 

Past performa ce is  ot a guara tee or a reliable i dicator of future results. 

ESG 
Soci lly responsible investing is qu lit tive  nd subjective by n ture,  nd there is no gu r ntee th t the criteri  utilized, or judgment exercised, by PIMCO will reflect the beliefs or v lues of  ny one 
p rticul r investor. Inform tion reg rding responsible pr ctices is obt ined through volunt ry or third-p rty reporting, which m y not be  ccur te or complete,  nd PIMCO is dependent on such 
inform tion to ev lu te  comp ny’s commitment to, or implement tion of, responsible pr ctices. Soci lly responsible norms differ by region. There is no  ssur nce th t the soci lly responsible 
investing str tegy  nd techniques employed will be successful. P st perform nce is not  gu r ntee or reli ble indic tor of future results. 

INVESTMENT STRATEGY 
There is no gu r ntee th t these investment str tegies will work under  ll m rket conditions or  re suit ble for  ll investors  nd e ch investor should ev lu te their  bility to invest long-term, 
especi lly during periods of downturn in the m rket. 

RISK 
Investing in the bo d market is subject to risks, including m rket, interest r te, issuer, credit, infl tion risk,  nd liquidity risk. The v lue of most bonds  nd bond str tegies  re imp cted by ch nges in 
interest r tes. Bonds  nd bond str tegies with longer dur tions tend to be more sensitive  nd vol tile th n those with shorter dur tions; bond prices gener lly f ll  s interest r tes rise,  nd the current low 
interest r te environment incre ses this risk. Current reductions in bond counterp rty c p city m y contribute to decre sed m rket liquidity  nd incre sed price vol tility. Bond investments m y be worth 
more or less th n the origin l cost when redeemed. Investing in foreig  de omi ated a d/or domiciled securities m y involve heightened risk due to currency fluctu tions,  nd economic  nd politic l 
risks, which m y be enh nced in emerging m rkets. Diversificatio does not ensure  g inst loss. 

VALUATION 
The terms “che p”  nd “rich”  s used herein gener lly refer to  security or  sset cl ss th t is deemed to be subst nti lly under- or overpriced comp red to both its historic l  ver ge  s well  s to the 
investment m n ger’s future expect tions. There is no gu r ntee of future results or th t  security’s v lu tion will ensure  profit or protect  g inst  loss. 

IMPORTANT INFORMATION 
These m teri ls  re being provided on the express b sis th t they  nd  ny rel ted communic tions (whether written or or l) will not c use P cific Investment M n gement Comp ny LLC (or  ny  ffili te) 
(collectively, “PIMCO”) to become  n investment  dvice fiduci ry under ERISA or the Intern l Revenue Code,  s the recipients  re fully  w re th t PIMCO (i) is not undert king to provide imp rti l 
investment  dvice, m ke  recommend tion reg rding the  cquisition, holding or dispos l of  n investment,  ct  s  n imp rti l  dviser, or give  dvice in  fiduci ry c p city,  nd (ii) h s  fin nci l interest 
in the offering  nd s le of one or more products  nd services, which m y depend on  number of f ctors rel ting to PIMCO ( nd its  ffili tes’) intern l business objectives,  nd which h s been disclosed to 
the recipient. These m teri ls  re  lso being provided on PIMCO’s underst nding th t the recipients they  re directed to  re  ll fin nci lly sophistic ted, c p ble of ev lu ting investment risks 
independently, both in gener l  nd with reg rd to p rticul r tr ns ctions  nd investment str tegies. If this is not the c se, we  sk th t you inform us immedi tely. You should consult your own sep r te 
 dvisors before m king  ny investment decisions. 

These m teri ls  re  lso being provided on the express b sis th t they  nd  ny rel ted communic tions will not c use PIMCO (or  ny  ffili te) to become  n investment  dvice fiduci ry under ERISA or the 
Intern l Revenue Code with respect to  ny recipient or  ny employee benefit pl n or IRA bec use: (i)  ll recipients  re  cting  s or on beh lf of  U.S. registered investment  dviser,  U.S. registered 
broker-de ler,  b nk regul ted by the United St tes or  ny St te,  n insur nce comp ny licensed by more th n one St te to m n ge the  ssets of employee benefit pl ns subject to ERISA ( nd together 
with pl ns subject to Section 4975 of the Intern l Revenue Code, “Pl ns”), or  fiduci ry with respect to such Pl n(s) with  t le st $50 million of client  ssets under m n gement  nd control, (ii) the 
recipients  re  ll independent of PIMCO  nd its  ffili tes, (iii) upon review of  ll relev nt f cts  nd circumst nces, the recipients h ve concluded th t they h ve no fin nci l interest, ownership interest, or 
other rel tionship,  greement or underst nding with PIMCO or  ny  ffili te th t would limit  ny fiduci ry responsibility th t  ny recipient m y h ve with respect to  ny Pl n on beh lf of which this 
inform tion m y be utilized,  nd (iv) the recipient is, or is represented by,  n independent fiduci ry th t s tisfies the criteri  set forth in 29 C.F.R. § 2510.3-21(c)(1), including but not limited to p r gr phs 
(c)(1)(i), (ii),  nd (iv). If this is not the c se, or if there is  ny rel tionship with  ny recipient of which you  re  w re th t would c ll into question the recipient’s  bility to independently fulfill its 
responsibilities to  ny such Pl n, we  sk th t you let us know immedi tely. 

The inform tion provided herein is intended to be used solely by the recipient in considering the products or services described herein  nd m y not be used for  ny other re son, person l or otherwise. 
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