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Mlnutea . . · · 
CHINO BASIN WATERMASTER 

ADVISORY COMMITTEE MEEnNG 
· May 19, 2011 

The Advisory Committee meeting was held at the offices of the Chfno Baafn Watennaster, 9841 San 
Bernardino Road, Rancho Cucamonga CA, on May 19, 2011 at a:co a.m. 

ADVISORY COMMITI"EE MEMBERS PftESENT WHO SIGNED IN 
Noa-Aqrfqu/hJral pqq! · . . · : ·· ;· : ·;· : " "., : , . .. . 
Ken Jeske, Chair Callfomfa St881 lndustrlea 
Scott Burton City of Ontario· 
Brian Gaye Auto Club Speedway 
Appmpr/atNe pqq1 

. Mark Kinsey 
Marty Zvfrbulls 
Dave Crosley 
Raul Garibay 
John Mura 
Ben Lewis 
Anthony La 
Mohamed El-Amamy 
Robert Young 
JoshSWift 
Tom Harder 
Aqdcuftucal pqq1 
Jeff Pierson 
Bab Feenstra 
Jennrer Novak 

Monte Vista Water District 
Cucamonga Valley Water District 
City of Chino 
City of Pom"na 
City of Chino HUia 
Golden State Water Company 
City of Upland . 
City of Ontario 
Fontana Water Company 
Fontana Union Water Company 
Jurupa Comm~nlty Services Dlstrfct 

Ag Pool- Crops 
Ag Pool-Dairy 

· · State of Califomla, Dept. of Justfce. CIM 

BQARD MEMBERS PRESl!NT WHO SIGNED IN · 
Bob Kuhn Three Valleys .Munfclpal Water District 

Watermaster Staff Present 
Desi Alvarez 
Danlelle Maurizio 
JoeJoswfak 
Ben Pak 
Sherri Mofino 

Watenoastar CoosutJanls Pmsant 
Mfchael Fifa 
Andy Malone 
Marl< Wildermuth 

Others Present Who Signed In 
Tom love 
Craig Mnter 
Ryan Shaw 
Chris Barch 
Christina Valencia 
Terry Catlln 
Davfd DeJesus 
Eunice Ulloa 

Chfef Executive Officer 
Senior Engineer 
Chtef Financial Officer 
Senior Project Engineer 
Recording Secretary 

Brownstein, Hyatt. F8Jber & Schreck 
Wildermuth Envfronmental Inc. 
Wlldannuth Environmental Inc. 

Inland Empire Utfnttes Agency 
Inland Empire UtlUUes Agency 
Inland Empire Utllltlas Agency 
Inland Empire Utilitfes Agency 
Inland Empire Utfllttea Agency 
Inland Empire Utflltres Agency 
Three Valleys Munlclpal Water District 
Chino Basin Water Conservation District 
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Chair Jeske called the Advisory Committee meeting to order at 9:04 a.m. 

AQENQA-ADDITIQN§!R§QRQSA 
There were n~ addl~na or reorders made to the agenda. 

I. QQNS§NT SALENQAft 
A. MINUTES ' 

1. Minutes of the A~vl~ory Committee Me~tfng held Aprll 21, 2011 

B. FINANCIAL REPORTS .... 
1~ ·· ·cash Disbursements· for the month of Match 2011· 
2. Watermaster VISA Check Detan. for the month of. March 2011 . 

· .: 3 •.. ; Combining· Scheduiaforthe Period July 1.- 2010 through March 31. 2011 .. .: .· · .. , ·. ·· 
4. Treasurer's Report of Frnanctal Affafrs for the Period March 1, 2011 through March 31. 

2011 . . : '' .. ' '. . . ·:· 
5. Budget va. Actual July th~ugh March 2011 · 

C. BANK OP AMERICA 
Bank of America Visa Request to Appofnt Deal Alvarez. CEO as Authorized Agent at Chino 
Basin Watermaster with a Credit Umlt of $10,000.00 for the Visa Account No. XXXX-XXXX· 
XXXX-9341 . -

D. LOCAL AGENCY INVESTMENT FUND- NEW CEO NAME ADDITION 
Revised ResoluUon 11-02 - Resolutfor-Authorlzlng Investment of Monies fn the Local Agency 
Investment Fund (LAIF) for Oesl AlvareZ to be Renamed as the Chief Executive . · · ·· · · 
Offtcer/Secretmy for Chino Basin Watennaster · · 

e. WATER TRANSACTIONS 
1. Consider Approval for Notice of Sala or Transfer- Fontana Water Company 

(•Company") has agreed to purchase from Monte Vista Water District water In storage In 
the amount of 600.000 acre-feet to satisfy a portion of the Company's anUclpated Chino 
Basin repfenlshment obllgatfon for Flscal Vear 20~0-2011. Date of AppllcaUon: February 24. 
2011 . 

2. Consider Approval for Notice of Sala or Transfer-Chino Basfn Watennaster wlll 
purchase 4.055.720 acm-feet of water frcm the Ctty of Chino (Chino). The transfer will be 
made first from Chlno•s net undar·producUon rn Ffscal Year 2010-11, with any remainder to 
be recaptured from storage. Date of AppHcatron: March 1, 2011 

3. Consider Approval for Notice of Sale or Transfer- Chino Basin Wstermasterwtn 
purchase 1,596.170 aC1&-feet of water from the City of Pomona. The transferwitl be made 
from the Cfty's Excess Psrryover Account. Date of ApplfcaUon: March 1, 2011 

4. Consider Approval for Notice of Sala or Transfer-Chino Basin Watermasterwifl 
purchase 957.102 acre-feet of water from the Santa Ana River Water Company (SARWC). 
The transferwlll be made first from SARWC's net under-production In Flscal Year 2010-11. 
with any remainder to be recaptured from storage. Date of Appllcatfon: March 1, 2011 

5. Consider Approval for Notice of Sale or Transfer-Chino Basfn Watennaster wiU 
purc~asa 2,233.238 acre-feet of water from the City of Upland (Upland). The transfer will be 
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to be ~ptuJ'8d tom storage. Date Of AppltcaUon: March 1, 2011 
8. Consider Approva,I f«;tr.Notlce of Sale or Transfer-Chino Basin Watennaster will 

purchase 47~.~55 ~cre-.feet !)f water h,m the City Of Ontarfo (Ontario). The transfer will be 
made flnd ~m On~·s net under-production fn Ffscal Year 2010-11, with any remainder 
to be rlllC8ptured frc~ storage. t)ate of Application: March 1, 2011 · 

Motion by zvilbulls, second by Young, and by unanimous vote · . . · · · · 
Mo"'~ to appmve Consent ~l~dar ltem~IA, th~ugh E, as prasented 

: • " 1 • ' ' ' I - ' • • '• • • 

II. IURINSSS ITEMS 
A. OUTSIDB AUDIT FIRM 

Mr. JQSWlak · nOted ~- Item has gone to all three pools with unantm~us •upport. Chair Jeske 
asked If 1'tlltre were any furtl'.ler comments. No further ccmll'ients were made. 

. ; . ~ . . . . . . ' 

MoUon by Pleraon ~nd by El-Amemy ai1d by unanimous vote . . . 
Moved to approv.e awiitdlng a five yearconttact (with an optional fwo yearsJ to 
Chall~ Z. Fedak & ComplJf/ly forW~a-r'.s outside audltllnn, as pniiented 

. . . . . . . •, .. 

B. PURCHASE OF 60,000 ACRE.PEET WATER FROM METROPOLITAN WATER DISTRICT 
~-, ·---· ---····-:·- -----~-.-;----·--· Mr-.:-Alvarez.-stated-a~Of-laat-Wlek- Meti'oPontan-Water-Dtstrfct-(MWD)-haa-'made-&vallabte· -- ------- - ...... . -.. --- ·-· ·-· ~-·- ·-·. ~- ~~~I·: .. ·-.. . . 

make 225.000 acre-feet of water &Vallable, which will be avallable through the end of 2011. 
· Mr.~ stated our cunent understanding Is MWD wm apportfcn that water depending on the 

demand, and this water Wl11 be on a first coma basis. Mr. Alvarez stated this was discussed at 
tha· Appropriative Pool meeting recently on the premise MWD waa golrig to m~e this happen. · 

-~'-- ··-"'---· --····-- --·- ----··-E>nce-MWD-·offlclaHy·-macra-tha-·announcemem;-:staff .... qurcklf·put-tog9t1terW11at-·1rrbeln9-·-----·-.. ~~·--- ·-· 
~ presented today. Mr. ~ noted the Chino Basin has a physical lfmltalfon of 50,000 acre-

feet that Q,n be. put Into thi ground this year. ··Mr. A1va1'1 stated staff has had meetings ~ .. 
lnlar,id Empire UUlltlil Ageney (IEUA) r8g8rcflrig ftnanC:ea and water ddv8ries. Watennas(er did 
JnfQnn MWD that Chino Basin Wa•nnaster would take the 60,000 acre-feet of watei; as of May 
18,-2011; that Water has started being put Into the·ground. · Mr~·Alvarez stated the 60,000 lcre-· 
feet of water wiD be split Into two accounts; one account for Watermaster and the second fer 
replenfshment storage accounts for other partlaa. which still need to be detennlnad. Chair 
Jeske commented on tha draft assesiments attached to the staff ratter which Included 
assessments to tha Non-Agrleultural Poat; Chalr .. Jeske offerecr hlatorY on ·why~ Iha No~ .. 
Agricultural Pool should not be put on Iha aaaeaament schema for desSlter raplenlshment: this 
needs to ba corrected. Chair Jeske stated It appears the Appropriative Pool wlll need a rot of 
discussion on this Item because of the prioritization that wUI be required. Chair Jeske stated Iha 
Nan-Agrfcultural Pool feels that their assessment should ba taken out of Iha equation and let the 
lndlvldual partl~ look to purchase water to meet their own overproduction. A discussion 
regarding the payment/assessment upfront ensued. Mr, Alvarez stated the water needs to be 
purchased this year and MWD Is going to be bl!llng In a sixty day period, and the water must be 
paid for. Mr. Alvarez stated Watermaster has no reserve that la sufficient to pay for this quantity 
of water; tha driver Is how Watennaater la going to pay far the water. Mr. Alvarez stated 
counsel wlll address several of these dtscuaalon Items and offered comment on the need to 
take advantage of this replenishment priced and avallable water. Ms. Rcjo Inquired about the 
cost alfocatlcn and method on page 3 of the handout and noted aha felt there was a 
discrepancy fn the percentage of allocaUon aa It ls being dlwled out to the Appropriators. 
Ms. Rojo reviewed the handout and numbers In detail, and offered comment on the discussions 
which took place during the Peace II prcceaa and the final Peace II Agreement. Mr •. Kinsey 
stated the real dlscusston, at this point In time, fa whether or not It la prudent to acquire this 
water rather than getting Into the details of how we are going to assess ourselves. Mr. Kinsey 
stated there Is still water In the storage account for the next few years ao thts Is really a 
discretionary Hem before us today. Mr. Kinsey stated there la a polfcy making board In the 
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. . Watennaater "proc8as, so If there ·1s a ·Pc>nc:Y·tO go 'out arid acquire water hi ·advinee ofa neecl .. · ~ .. '._.: . · .. ; .. · 
then that decision should come through this process. Mr. ZVlrbulls stated that tevylng these 
assessments for desalter replenishment la a complicated matter, and there are a lat of VlfYfng 
concerns/opinions ori how those coi• .~II be shar8d In the future. Thli la not something that 
can be _resolved today. Mr. Z'!frbutls '~ ~a.of that dla!og Is ge>lng to atart next week. at-'1~ 
workshop. Mr~ ~rbuD• statect _ha Is 8." ~dvocate of. taking advantage of purchase supplies of 
replenishment wa~r at a great prfce. to offset future needs; however, haw this water fa paid for 
must be discussed. Mr. ZvlrbulllJ. offti'ed comment on purchasing this water, tha flnanclal 
aspects and how ·rangthy this process co~fd be because of approvals~ Mr. AIVarei Stated he 
has made the declslo'1 that Watermaster wlll purchase this water and ha·. has· recetvid 
commitments to purchase soma of the water, so there la no damage done by a~lng to put the 
water Into the ground. Mr. A~ reviewed the recommendations given In the staff report. A 
discussion regarding this matter ensued. Mr. Kinsey stated he does not have the authority from 
the district to authorize our purchase of the water today, nor does ha have the authority to 
commit the district to make a payment of fn excess of $1M today. Mr. Kinsey stated possibly 
working out a fu~dtng strategy ftrst would start this process In the beat order. Mr. Kfnaay stated 
he u~erstands discussions have taken place with IEUA for them to possibly purchas8 the 
water now, with the understan~lng that when ~ere Is a daaalter replenishment obUgatlon 
beginning In 2013, Watennaster would purchase the .water back from them· to meet .Ullt 
replenlshment oblfgallon. Mr. ~stated tl'8t IEUA does ~-~-..the money IO pu~ t!tls · 

---- --·· -- ----- --- water;-howevea.dlacusslons-haVe-begun-on-some·ftnanclaJ-sceriarfoatbutthere haa---n-no- - ---· ···--

- ------·-~· --~--~ ;~~-~ ~-~--~-~------
Jeske offered comment on acima of the next steps that need to take place and offered soma 
suggestions and poaalbla recommendations. Mr.·Young stated he ls·fn agreement with what 
has been discussed and noted whether it Is 26,000 or 28,000 acre-feet that has been committed 
to being purchaa9d by parties,· Is going to take same time to get that water Into the ground so 

(" ~u:,z-:::;'t ~=':':::::~mte~ah!{ ~'·1:=: 
Mr. Young's comments ensµed. M•· Rojo stated the method for this has atre~dy bee~ 
·approved through the Peace II precess. _Ms. l'.tojo dlscuaaad page 25 of the meeting package 
regardl"9 returning funds to the Appropriators through .the aaseument process and other 
potentlal avallabla funds; Ms~ -Maurlzfo ··offered comment on· the six water transactions· Just · 
apprOved In the C0nsent Cale~dar and noted soma· of the monies Ms. Rojo are referring to wlD 
almost be completely depleted for the reserve amount In the repfenlshment column. Mr. Tock 
offered comment on wet water, the process. and MWD needs as far as timing In concerned. 
Mr. Tock Inquired if Watermaster can take this endeavor through Iha June Watermaster 
process while giving MWD enough nallce. Mr. Alvarez stated 'the sooner the better' Is the 
answer MWD needs.· Mr. Love stated the water Is available from now until December 31, 2011, 
and as of last Tuesday, MWD staff stated they had received comments of lnteraat for a Dttla less 
than 200,00Q acre-feet. The water will be prforltlzed on the basis of flrat delivery and they wfU not 
honor any reserve commitments; IEUA Is the first agency to begin taking dellvesy of this water. 
Mr. Kinsey discussed the recommendations and commented on this Item. counsel Fife stated 
the fourth Item In Watennaster's recommendatron regards the regal matters and needs to taken 
care of as we go through this proceas. Counsel Fife offered regal comments on this potential 
course of action, or actions, so that the legal side of this does not Interfere with the phyafcal side 
of this. A lengthy discussion regarding Counsel Fife's comments, what the motion should 
capture, and storage accounts ensued. Mr. Garibay Inquired about the restrictions for this water 
to the end user. Mr. Alvarez stated the restrictions from MWD Is that It be replenishment water. 

Motion by Kinsey second by Zvltbulls and by unanimous vote 
Moved to: 1)' Authorize lndlvldual agencles/parU88 to directly purchase the MWD 
replenlshmant water themselves 2) Authorize Watermaster to work with Inland 
Empire Utllltles Agency to negotiate a potential financing plan with the goal of 
bringing the plan back thn>ugh the Watennastar proc888 In June for the purchase of 
the MWD replenlshmant water, and 3) Authorize, If necessary, Iha preparation of 
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q:· :"': .""c 'i'-' "c ___ ... - aa~enls nKjulred.to lmplemllllt thllse mmuiaS and to pufllU9 imd obtain . ... . 

expaf'.1.1_. -.x parta ~ourt approval, If necesaa.Y, of the preemptive purch•sa of 
replenishment water ~d to shoite~ Ume for the review and approval of storage 
agreements for supplemental water for the reasons·set forth below. Thia approval 
will ba sought with the express ac~nowledgment lhat It do~ n~ create preeaclent 
for future preemptive purchases and that Watermaaterwlll be submitting a broader 
pollcy appllcalfon to the Court In coordination with the Recharge Master Planning 
effort, aspre8ented · 

Ill. AEPOAJ9iuPpAri;1 
A. WATERMASTER GENERAL LEGAL COUNSEL REPORT 

1. pargqNpb 31 Appeal . . . . . . . . . . . .-. · · .. 
Counsel Fife stated Watermaster's deadlfne for filing its brief was May 17, 2011 and there Is 
an automatlc 16 day grace period for that fillng. There are some discussions taking place 
presently between the Appropriative and Non-Agrfcuttural Pool The Ad-Hoc Committee, 
which was appointed by the Waterrnaster Board, Indicated to counsel to hold on to the brief 
whlfe those discussions take place. A brief dlacussfon regarding this matter ensued. 

2. Restated Watennaster Judgment 
No eomment was ~ade ~&M.l.ng lh.l~.~em.. .. . . ___ .. -<:_ ...... , ... : "-<- , .. , .... 

_ -~"'-· ......• ~" '""'-"' "'·-•--· .3.. ~; ;:, ;~rtis'<ksQ B8Q~~Btrorhse&srmirit PacklQa Ccmacuon > .. · • ..:._ .,:.;c.,~~ ... ~ :,_ -·~ - ·· "' 
· ·· · · . · . · Counsel Fife· stated the letter supporting this item Is avallable on the back table and there la · 

no new update since the Pool m8'tlngs •. 
: . ·' ·' . ·' .. ,' . ·. ~ : . . , ' .. . ' . . ' . " 

B. ENGINEERING REPORT 
~ 1. . GE Apnllcatlon rar Recharae Descdotlon and Status . . . . . . . .. - . 
\._ Mr. Malone stated Wlfdermuth Environmental la conducting an analysis of the potential for 

materl~I . phys~I Injury . with .the· GE 'nJectfon Project. . The analysls Is. complete and 
concl1,1atons are being .deve!oped presently. · There la nothfng further to report on today; 
however, th~re will be a· full report given during the Pool meetrngs fn June. . · · : ·· 

. . : . . . . . .. ,·: '. .... · .... 
2. SummaN of HCMP Annual Regod · . • · · · 

Mr. Malone stated the Maximum Benefit Annual Report has been publrshecl and Is on the 
Watennaster website. A presentation on this report was given at Iha Pool meetings earlfer 
this month. There were no questions or further comments made regarding this Item. 

C. CEO/STAFF REPORT 
1. Bechama Update 

No comment was made regarding this item. 

2. MWD Raplanfsbment Bate Watar 
No comment was made regardfng this item. 

3. FY 2010/11 Land Use Conversfons and Voluntary Agreements 
No comment was made regarding this Item. 

D. INLAND EMPIRE UTILITIES AGENCY 
1. MWD Updat@ 

Mr. Love offered comment on the recent MWD board meeting and noted the vote for the 
safe of reptenlshment water was 58 In favor to 44 against, ao their board was not In full 
support of this item. Mr. Love stated with that motion for the sale of that water, there was 
direction that staff will come back to the MWD board by the end of this year with proposed 
revisions to the Replenishment Program. · Mr. Love offered further comment on this matter. 

CB'•••AA•A 
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2. Propased Water Softener Ordinance Update 
Mr. Love stated with reg~ to Iha proposed water softener ordfnanca, there Is a publlc 
hearing aq~~u.led . for. Ji:mt 1~. 20~,1 at 7:® p.m. and au are welcome to attend that 
workshop.· Mr~ Love offe.red cor~'lmen~ an the history of this matter and what fa taking p~ce 
presenJSy. A brf~f discussion reg$rcllng this matter ensued. . · · 

• ' 0 l ~ ~ O • •:' ,1·, I ' ~ • . ' ,, •, ,' \ 

. 1,·: 

3. Monthly Water Usa Report· 
No comm'1t ~ m~de regarding this Item. 

4. Slate and Federal Leqlsfatlya Bepods 
No comment was made regarding this Item. 

* : ' I ~ ~ ' • o ' • ', • • I : ' 

5. Cgmtnuntty Outre!cNeubjlc ReiaVgnP Bepgrt 
No comment was made regarding this Item. 

7. IEUA Monthly Watar Newsletter 
No comm~ was made regarding this item. 

E. OTHER METROPOLITAN MEMBER AGENCY REPORTS 
. ' · . No comment v/as inada· regmdmg this ~em~·· . " ... -

IV. l"fQRMAJ1Q•c- -.. -- .. o:-. ·" . 7 :c· .~i. _-... · ...... ·--~:. . 

1. Ca9b Disbursements for April 2011 
No comment .•s m~e ~garcllng this Item. · 

2. Newspaper Articles · . : ·. _ . 
No comment was made regarding this Item. 

·.:· 

v.. CQMMm&§ MEMBER COMMENJ9 - - .- . . -· .. - - . . . . .. . - .. --- . 
Mr. Craig o~ comments. regarding rmplementfng/daveloplng groundwater resources whfch help 
MWD manage Its peek demands •. Mr. Craig anco~n1ged au the parties who have. an Influence In . _ 

___ __ ·- _ --· ______ .. ·-·-- .U\e1r'-1_0Cfal_netwOrlt.ar.hava ·any.polltfcatconnectlonato.ftght the.fight and push MWD In a d~on-~..:.:--_:.,.,.-~---·.:.-~. --·'-
that benefits this basin; this Is a dangerous point fn time that we are In. Mr. Crafg stated we need to 
rely on long-term ~plenls~ent ~pabDity through _MWD~ Chair -Jeska commented on Mr •. Craig's 
statements~ · 

VI, QTHER BUSIN§SA 
No comment was made regarding this item. 

VII. CONFIDENTIAL l§SSIQN .. PQSSIBL§ AQTION 
Pursuant to the Advisory Committee Rures & Regulations, a Confidential Session may be hefd during 
the Watermaster Pool meetfng for the purpose of discussion and possible aclfon. 

No conftdentlal session was called. 

VIII. fUIURE MEETINGI 
Thursday, May 19, 2011 
Thuraday,May19.2011 
Thursday, May 19, 2011 
Tuesday, May 24, 2011 
Thursday, May 28, 2011 
Thursday, June 2, 2011 
Thursday, June 2, 2011 

a:ooa.m. 
9:00a.m. 

10:30a:m. 
9:00a.m. 

11:00a.m. 
1:00 p.m. 
2:30 p.m. 

IEUA Dry Year Yleld Meeting @CBWM 
Advisory Committee Meeting (I CBWM 
~ Budget Workshop @ CBWM 
GRCC Meeting @ CBWM 
Watennaster Board Meeting @ CBWM 

. Appropriative Pool Meeting@ CBWM 
Non-Agricultural Pool Conference Call Meeting 
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Tht1"1.d$y, J~l1e 16, 2011 8:.00 a.m.. IEUA.Dry Vear Vfe!d .Meeting @ CBWM 
Thur&day, Juni 18, 2011 9:00 a.m. · Advlsciy Committee Meeting@ CBWM 
Thursday, June 23, 2011 11:00 a.m. Watermaster Board Meeting@ CBWM 
Friday, July 8, 2011 10:30 a.m. Watermaster Couit Hearing @ Chino Court 

The Advisory Committee meeting was dismissed by Chair Jeske at 10:00 a.m. 

Secretary: ________________ _ 

.•;1, 

Minutes Approved: June 18. 2011 

.. 
• ... -·-;····. 

CB\•••-.,• 
. 225-07 

Attachment G 
Respondent Alvarez's Exhibit 225 
Page 7 of 7




