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Interim Asset Allocation Targets Review
(Including Capital Markets Outlook)
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Valuation Indicators versus Historical Range

Asset Classes Valuation versus Historical Range (1995-2016)
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Current Asset Allocation Compared to Interim Targets
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Historical Private Equity Returns

* Private Equity has outperformed the Global Equity (GE)
Benchmark, supporting Portfolio Priority 3

 Without its contribution, expected annual returns for the Public
Employees’ Retirement Fund would be reduced by an estimated 30

to 70 basis points.

Returns (as of 3/31/16) 1-Year 3-Year 5-Year 10-Year 20-Year
PE Portfolio (%) 6.0 11.6 11.1 10.7 11.5
PE Policy Benchmark (%) 1.3 13.7 11.9 13.1 10.2
GE Policy Benchmark (%) -4.6 6.1 5.7 4.7 6.7
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Private Equity Actual vs. Expected Returns/Risk

CalPERS Private Equity (PE)
Annual Trailing 10-Year Return vs. Annual Trailing 10-year Risk
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10-year Expected Returns & Volatilities:
201 6 VS 201 3 CMAS 2013 - Expected Volatility (Right) mmmm 2016 - Expected Volatility (Right)
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Median expected returns and volatilities for 2016 were taken from
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| W Wilshire
Future Return Expectations
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| W Wilshire
Future Return Expectations: Why So Low?
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Eutu’;e Return Expectations: Why So ‘W Wilshire
oW
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