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Investment Committee
February 17, 2015

Agenda Item 8a — Proposed Consolidation of Total Fund

Investment Policy and Repeal of Legacy Policies — Initial Review

Attached are the following policies proposed for repeal by the
Investment Committee — February-March 2015

1. CalPERS Total Fund Statement of Investment Policy
2. Investment Beliefs

3. Asset Allocation Strategy

4. Benchmarks

5. Risk Management

6. Global Derivatives and Counterparty Risk

7. Leverage

8. Divestment

9. Opportunistic Program

10. Plan Level and Asset Level Transition Portfolios

11. Role of Private Asset Class Board Consultants

12. Custody Management

13. Terminated Agency Pool

14. Economically Targeted Investment Program (ETI)
15. Healthcare Investment Initiative Inter-Program Conflict of

Interest Protocol
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Telic
Asset Class poiey | interim ange
Target Target | to-Target
Sl
—Global-Equity 47% 51% +-7%
—Private-Equity 12% 10% +-4%
Total Growth 59% 61% H7%
leopo—Clobal Bheed lnecme 4004 4004 LE04
Real-Assets
Real Estate 04 L0004 +/-5%
Infrastructure & Forestland 3% 2% +-2%
Total Real Assets 14% 12% +/-5%
Inflation 6% 6% +-3%
Liguidity 2% 2% +-19%
TotalFund 100% 100% N/A
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http://www.calpers.ca.gov/eip-docs/investments/policies/specific-glossary-terms.pdf
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	1-total-fund-statement-admin-chg
	CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM
	TOTAL FUND
	STATEMENT OF INVESTMENT POLICY
	July 22, 2014
	This policy is effective immediately upon adoption and supersedes all previous Total Fund Statement of Investment and Policy Administration policies.
	VIII.  GLOSSARY OF CALPERS SPECIFIC TERMS


	2-investment-beliefs-admin-chg
	3-asset-alloc-strgy-admin-chg-05-29-2014
	a.  Managers retained in the Program shall have recognized expertise in active asset allocation.
	b. The selected managers shall be registered, or appropriately exempt from registration, with the Securities and Exchange Commission (“SEC”).
	c.  Managers shall be selected in accordance with the applicable California laws and regulations, and CalPERS policy.

	4-benchmark-modification-admin-chg-08-22-2014
	5-risk-mgmt-admin chg-05-29-2014
	VI. GLOSSARY OF CALPERS-SPECIFIC TERMS

	6-global-derivatives-admin-chg-05-19-2014
	7-leverage-admin-chg-05-29-2014
	8-divestment-admin-chg-05-29-2014
	9-opportunistic-program-admin-chg-05-29-2014
	a.  Managers retained in the Program shall have demonstrated expertise in their assigned mandate.
	b. The selected managers shall be registered, or appropriately exempt from registration, with the Securities and Exchange Commission.
	c.  Managers shall be selected in accordance with the applicable California laws and regulations, and CalPERS policy.

	10-plan-level-act-portfolio-admin-chg-06-17-2014
	11-consultants-admin-chg-05-29-2014
	12-custody-man-admin-chg-06-17-2014
	This policy is effective immediately upon adoption and supersedes all previous Custody Management Policies.
	I. PURPOSE
	I. POLICY OBJECTIVE
	I. RESPONSIBILITIES
	A. Custodian duties include, but are not limited to, the following:
	1. Providing the custodial, accounting and reporting services for eligible assets held in CalPERS name, in a manner consistent with industry standards and subject to strict internal controls.  The Custodian shall provide services for any assets held b...
	a. The Custodian shall establish on its books and records, a separate CalPERS account (Account), or sub accounts for purposes determined by CalPERS, consisting of all assets owned along with net asset values or market values, where applicable, and ear...
	a. The Custodian shall hold and direct its agents or sub-custodians to hold all securities and other CalPERS assets in separate accounts or sub-accounts.  The assets are not to be commingled with general assets or deposits of the Custodian or sub-cust...
	a. The Custodian shall release and deliver, or direct its agents or sub-custodians to release and deliver, CalPERS assets upon Proper Instructions as specified in the custodial contract, as amended from time to time.
	a. The Custodian shall claim any security they believe another institution, depository, and third party agent holds and registers in CalPERS name.
	a. The Custodian shall register all of CalPERS assets in the name of CalPERS or as required by the depository provided books and records, which are maintained by the Custodian showing CalPERS ownership.
	a. The Custodian may open one or more cash accounts when disbursing or remitting assets in the transition process to and from CalPERS.
	a. The Custodian shall collect, on behalf of CalPERS, income, interest, dividends, refunds, and other proceeds accruing to securities of CalPERS, except for securities loaned by third parties.
	h. The Custodian shall pay out or direct its agents or sub-custodians to pay out money of CalPERS and adhere to Proper Instructions provided in the custodial contract, as amended from time to time.
	h. The Custodian shall process proxies or proxy materials in accordance with CalPERS proxy voting policy and procedures, as amended from time to time.
	h. The Custodian shall transmit promptly to CalPERS or the Investment Manager all written information received concerning assets held in the Fund in its custody.
	h. The Custodian shall keep accurate and detailed accounts of all investments, receipts, and other transactions involving CalPERS.  These records shall be separate for each sub-account and include proof of all transactions involving securities held in...
	h. The Custodian shall process all cash movements across its books in full compliance with the state of California regulations regarding claims and remittances.
	h. The Custodian shall provide assurances, through a third-party review acceptable to CalPERS, that internal controls are sufficient to protect CalPERS assets.
	h. The Custodian shall provide electronic tools or systems which will enable CalPERS Staff to fulfill its duties to manage, monitor and report on investments and investment performance.
	h. Upon request of CalPERS, the Custodian shall provide to designated CalPERS consultants relevant information regarding CalPERS assets, accounting, and performance.
	Ethics and Conflicts of Interest
	Custody of Assets Outside the United States
	a. Qualified foreign banks or majority-owned direct or indirect subsidiaries of U.S. banks or bank holding companies.
	a. Securities depositories or clearing agencies that act as systems for the central handling of securities or equivalent book entries in the countries that are regulated by foreign financial regulatory authorities.
	a. Securities depositories or clearing agencies that act as transnational systems for the central handling of securities or equivalent book entries.
	IV. CUSTODIAN LIABILITY
	IV. EVALUATION
	A. Time and accuracy are of the essence for the delivery of services under this Policy.  The custodial contract shall provide for the measures of the standards of service, its timeliness, and its accuracy.
	A. Each year, and at the end of the Custodian’s contract term, CalPERS shall conduct an evaluation of the Custodian’s services.  The evaluation shall be based on the terms outlined in the custodial contract, including but not limited to: CalPERS satis...
	A.  The custodial contract shall provide CalPERS with the ability to perform audits with the scope determined by CalPERS..
	IV. GLOSSARY OF CALPERS SPECIFIC TERMS

	13-terminated-agency-pool-admin-chg-05-19-2014
	14-eco-target-inv-prg-admin-chg-06-17-2014
	III. RESPONSIBILITIES

	15-hlth-invest-init-inter-prog-con-4-18-2007



