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CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM 
 

BOARD OF ADMINISTRATION 
PENSION & HEALTH BENEFITS COMMITTEE 

MEETING MINUTES 
 

June 17, 2014 

 
The Pension and Health Benefits Committee met on Tuesday, June 17, 2014, in the 
Lincoln Plaza North Building, 400 Q Street, Sacramento, California. 
 
The meeting was called to order at 8:03 a.m. with the following members present: 
 
Priya Mathur, Chair  
George Diehr 
Michael Bilbrey 
John Chiang  
Rob Feckner 
Ralph Cobb for Richard Gillihan 
JJ Jelincic  
Henry Jones 
Grant Boyken for Bill Lockyer 
 
Other Board Members Present:  
Richard Costigan 
Dana Hollinger 
Ron Lind 
 
AGENDA ITEM 2 – EXECUTIVE REPORT(S) 
 
Ann Boynton, Deputy Executive Officer, Benefit Programs Policy and Planning, 
provided an overview of what would be expected for the June 17th, Pension and Health 
Benefits Committee Meeting.   
 
AGENDA ITEM 3 – CONSENT ITEMS 
 
The Committee accepted the following Action Consent Items: 
3a.  Approval of the May 20, 2014, Pension and Health Benefits Committee Meeting 
Minutes 
 
AGENDA ITEM 4 – CONSENT ITEMS 
 
The Committee accepted the following Information Consent Items: 
4a.  Annual Calendar Review 
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4b.  Draft Agenda for August 19, 2014, Pension and Health Benefits Committee 
Meeting 

 
AGENDA ITEM 6 – ASSEMBLY BILL 2533 (AMMIANO) – HEALTH CARE PLANS 
TIMELINESS STANDARDS 
 
The Committee deferred this item in order to continue to watch the bill as further 
changes are made to it during the legislative session.   
 
AGENDA ITEM 7 – SENATE BILL 1182 (LENO) – LARGE GROUP HEALTH 
MARKET: DATA DISCLOSURE  
 
Danny Brown, Chief, Office of Governmental Affairs, presented staff’s recommendation 
to adopt a neutral position on Senate Bill (SB) 1182 because the bill presents 
conflicting policy implications.    
 
On MOTION by JJ Jelincic, SECONDED and CARRIED, the Committee recommended 
the Board adopt a support position on SB 1182 (Leno) if the bill is amended to exclude 
CalPERS.  
 
Ralph Cobb ABSTAINED.  
 
The following people spoke on this item: 
 Neal Johnson, Service Employees’ International Union, Local 1000 
 Sara Flocks, California Labor Federation 
 Beth Capel, Teamsters and Unite Here 
 
AGENDA ITEM 8 – POTENTIAL PRESCRIPTION DRUG PLAN CHANGE FOR 2015 
 
As an information item, Kathy Donneson, Chief, Health Plan Administration Division and 
Melissa Mantong, CalPERS Pharmacist, presented various utilization management 
strategies for 2015 Preferred Provider Organization Basic Plans and Health 
Maintenance Organization Basic Plans whose outpatient prescription drug benefit is 
managed by our pharmacy benefit manager, CVS Caremark.  
 
The following people spoke on this item: 

Phillip Sherwood, California State Retirees 
Nick Smith, CalPERS member 
Joanne Hollender, Retired Public Employees’ Association (RPEA) 
Eve Bukowski, California Healthcare Institute 

 
At this time, the Pension and Health Benefits Committee meeting recessed into Closed 
Session. 
 
Open Session reconvened at 10:24 a.m. 
 
As a point of personal privilege, Priya Mathur, Chair, Pension and Health Benefits 
Committee and John Chiang, California State Controller, took a moment to 
acknowledge Ruth Holton-Hodson, Representative for the State Controller, on her 
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significant contribution to CalPERS, the Board, and the Committee and to wish her well 
in retirement.  
 
AGENDA ITEM 5 – APPROVAL OF 2015 HEALTH PLAN RATES 
Doug McKeever, Chief, Health Policy Research Division, provided an overviews of the 
proposed health plan rates and benefit changes for 2015.  
 
5a – Approval of 2015 Health Maintenance Organization Plans Benefits and Rates 
 
On MOTION by George Diehr, SECONDED and CARRIED, the Committee 
recommended the Board approve the proposed 2015 Health Maintenance Organization 
risk adjusted rates for anthem Blue Cross, Blue Shield of California, Health Net, Kaiser 
Permanente, Sharp and United Healthcare (Attachment 1), inclusive of the benefit 
changes contained in the agenda item.  
 
Joanne Hollender, RPEA, spoke on this item.  
 
5b – Approval of 2015 Preferred Provider Organization Plans Benefits and Rates 
 
On MOTION by George Diehr, SECONDED and CARRIED, the Committee 
recommended the Board approve the proposed 2015 Preferred Provider Organization 
rates for Anthem EPO, PERS Select, PERSCare and PERS Choice (Attachment 2), 
inclusive of the benefit changes contained in the agenda item.  
 
5c – Approval of 2015 Association Plans Rates 
 
On MOTION by George Diehr, SECONDED and CARRIED, the Committee 
recommended the Board approve the proposed 2015 rates for the California 
Association of Highway Patrolmen Health Benefits Trust, the California Correctional 
Peace Officers Association Benefit Trust Fund and the Peace Officers Research 
Association of California Insurance and Benefits Trust (Attachment 3). 
 
By direction of the Chair, staff will report back to the Committee regarding the generic 
step therapy program.  
 
AGENDA ITEM 9 – STATE ANNUITANT CONTRIBUTION FORMULA 
 
As an information item, Doug McKeever, Chief, Health Policy Research Division, 
presented the state annuitant contribution amounts, based on the proposed 2015 
premium rates (Attachment 4).  
 
AGENDA ITEM 10 – UPDATE ON HEALTH BENEFITS PURCHASING INITIATIVES 
 
As an information item, Doug McKeever, Chief, Health Policy Research Division, 
provided a status update on 4 of the 21 initiatives resulting from the Health Benefits 
Purchasing Review: Medicare Exchanges; Dependent Eligibility Verification; Regulatory 
Flexibility for Public Agencies; and Wellness Platform.  
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Ann Boynton, Deputy Executive Officer, Benefit Programs Policy and Planning, 
announced that Open Enrollment for the 2015 plan year will begin on  
September 15, 2014, and run through October 10, 2014.  
 
AGENDA ITEM 11 – PUBLIC COMMENT 
 
There was no public comment.  
 
The meeting was adjourned at 11:09 am.  
 
The next meeting of the Pension and Health Benefits Committee is scheduled for  
August 19, 2014, in Sacramento, California. 
 
Attachments 

 
 
 
       
ANN BOYNTON 
Deputy Executive Officer 
Benefit Programs Policy and Planning 


	On MOTION by George Diehr, SECONDED and CARRIED, the Committee recommended the Board approve the proposed 2015 rates for the California Association of Highway Patrolmen Health Benefits Trust, the California Correctional Peace Officers Association Bene...
	There was no public comment.
	The meeting was adjourned at 11:09 am.

