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CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM 

BOARD OF ADMINISTRATION 

INVESTMENT COMMITTEE 

 

MINUTES OF MEETING 

OPEN SESSION 

 

September 16, 2013 

 
 
The Investment Committee (Committee) met on Monday, September 16, 2013 in the 
Lincoln Plaza North Building, Auditorium, 400 Q Street, Sacramento, California. 
 
The meeting was called to order at approximately 11:10 a.m. and the following 
members were present: 
 
Henry Jones, Chair 
George Diehr, Vice-Chair 
Julie Chapman, represented by Greg Beatty 
John Chiang, represented by Terrence McGuire  
Richard Costigan 
Rob Feckner 
JJ Jelincic 
Ron Lind 
Bill Lockyer, represented by Frank Moore 
Priya Mathur 
Bill Slaton 
 
The following Committee members were excused: 
Michael Bilbrey 

 

AGENDA ITEM 2 – EXECUTIVE REPORT, Chief Investment Officer (CIO) Briefing 

 
Joseph Dear, CIO, provided the CIO Briefing. Mr. Dear highlighted key items for the 
day’s agenda including the adoption of CalPERS Investment Beliefs, initial review of the 
Statement of Investment Policy for CalPERS Investment Beliefs, revision of the Total 
Fund Benchmarks Policy, and a workshop session in the afternoon to explore CalPERS 
currency hedging program and discuss several Asset Liability Management (ALM) 
topics in preparation for the November 2013 ALM Workshop. Additionally, Mr. Dear 
provided a brief update on the economy and global market conditions. 
 

 

AGENDA ITEM 3 – CONSENT ITEMS 
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On MOTION by Mr. Costigan, SECONDED and CARRIED, that the following action 
consent items be approved as presented. The motion passed.  
 

a. Approval of the Meeting Minutes 
 

b. Contracts Administration: Private Equity Board Investment Consultant Contract 
Extension 

 

AGENDA ITEM 4 – CONSENT ITEMS 

 
The Committee accepted the following information consent items: 

 
a. Annual Calendar Review 

 
b. Draft Agenda for the October 2013 Committee Meeting 

 
c. Total Fund Monthly Update – Performance and Risk 

 
d. Total Fund Monthly Update – Investment Compliance 

 

AGENDA ITEM 5a – POLICY & DELEGATION, Revision of the Total Fund 

Benchmarks Policy (Policy) 
 
Eric Baggesen, Senior Investment Officer, presented the item. The revised Policy, 
presented for initial review by the Committee in the September 2013 meeting, included 
changes to update the Currency Overlay Program benchmark calculation methodology, 
exclude the Multi-Asset Class Partner Program, and add the interim asset-allocation 
targets as previously approved by the Committee. Michael Schlachter, with Wilshire 
Associates Consulting, was available to answer questions from the Committee. 
 

On MOTION by Mr. Diehr, SECONDED and CARRIED, to adopt the revised Total Fund 
Benchmarks Policy as presented by staff. The motion passed.  

 

AGENDA ITEM 6a – TOTAL FUND, Adoption of CalPERS Investment Beliefs and 

Initial Review of CalPERS Investment Beliefs Policy 
 
Joseph Dear, CIO, Eric Baggesen, Senior Investment Officer, and Anne Simpson, 
Senior Portfolio Manager, presented the item. A revised version of the Investment 
Beliefs (Attachment 1) was distributed which reflected minor, non-material changes to 
Beliefs 4, 7 and 9.  
 
The presentation included a brief overview of the Investment Beliefs presented for 
adoption, as well as the initial review of the proposed Statement of Investment Policy 
(Policy) to operationalize the Beliefs. It was noted that staff will return at the October 
2013 Committee meeting with the finalized Policy for adoption. 
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Mr. Slaton proposed a motion that the third sub-belief on Belief 9 be revised to include 
climate change as a risk factor. 
 
Public comment was received in support of the proposed Investment Beliefs from Mike 
Roskey with the Service Employees International Union Local 1000, Linda Rudolph, 
Deborah Silvey, and Megan Elsea with 350.org, Sarah Cleveland, and John Marshall 
with the United Food and Commercial Workers. Public comment was also received 
from David Mandel with the Israel Divestment Campaign regarding Investment Belief 4. 
 

On MOTION by Mr. Slaton, SECONDED and CARRIED, to approve the revised 
Investment Beliefs, including the revision of the third sub-belief for Belief 9 include 
climate change as a risk factor. The motion passed.  

 

AGENDA ITEM 7a – TOTAL FUND, CalPERS Consultant Public Fund Universe 

Comparison Report 

 
Michael Schlachter, with Wilshire Associates Consulting, presented the item. The 
presentation included an overview of CalPERS performance and risk compared to a 
peer universe of U.S. public funds with more than $10 million in asset value. Michael 
Moy, with Pension Consulting Alliance Inc. (PCA), responded to questions from the 
Committee. 
 

AGENDA ITEM 8a – PROGRAM REVIEW, Global Fixed Income Programs Annual 

Review 
 
Curtis Ishii, Senior Investment Officer, and Kevin Winter, Senior Portfolio Manager, 
presented the item. The presentation included an overview of performance, key 
characteristics, and initiatives for the Global Fixed Income Programs.  
 

AGENDA ITEM 8b – PROGRAM REVIEW, Consultant Review of the Global Fixed 

Income Programs  
 
Andrew Junkin and Thomas Toth, with Wilshire Associates Consulting, presented the 
item. The presentation included key highlights of Wilshire Associates’ review of the 
Global Fixed Income Programs management and performance. Gina Ratto, Interim 
General Counsel, was available to answer questions from the Committee. 
 

AGENDA ITEM 9 – PUBLIC COMMENT 
 
No additional public comment was received. 
 
The meeting was adjourned at 1:16 p.m. 
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The next Investment Committee meeting is scheduled for October 14, 2013 in 
Sacramento, California. 
 
 
 
 
 ___________________________ 
 ANNE STAUSBOLL 
 Chief Executive Officer 
 


