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CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM 

BOARD OF ADMINISTRATION 
INVESTMENT COMMITTEE 

 
MINUTES OF MEETING 

OPEN SESSION 
 

August 19, 2013 

 
 
The Investment Committee (Committee) met on Monday, August 19, 2013 in the 
Lincoln Plaza North Building, Auditorium, 400 Q Street, Sacramento, California. 
 
The meeting was called to order at approximately 12:55 p.m. and the following 
members were present: 
 
Henry Jones, Chair 
George Diehr, Vice-Chair 
Julie Chapman, represented by Darlene Schell 
John Chiang, represented by Terrence McGuire  
Richard Costigan 
Rob Feckner 
JJ Jelincic 
Ron Lind 
Bill Lockyer, represented by Frank Moore 
Priya Mathur 
Bill Slaton 
 
The following Committee members were excused:  
 

Michael Bilbrey 
 
AGENDA ITEM 2 – EXECUTIVE REPORT, Chief Investment Officer (CIO) Briefing 
 
Ted Eliopoulos, acting CIO, provided the CIO Briefing. Mr. Eliopoulos noted the strong 
investment returns for the fiscal year. Additionally, Mr. Eliopoulos highlighted key items 
for the day’s agenda including reports on the Total Fund’s performance and risk for the 
previous quarter, several Board Investment Consultant contract related items, and 
program updates on the Global Governance and Emerging Manager programs. 
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AGENDA ITEM 3 – CONSENT ITEMS 
 
On MOTION by Mr. Diehr, SECONDED and CARRIED, that the following action 
consent item be approved as presented. The motion passed. Ms. Mathur abstained 
from approval of Item 3a, Approval of Meeting Minutes. 
 

a. Approval of the Meeting Minutes 
 

b. Revision of the Affiliate Investment Programs Delegation for Professional Staff 
 
AGENDA ITEM 4 – CONSENT ITEMS 
 
The Committee accepted the following information consent items: 

 
a. Annual Calendar Review 

 
b. Draft Agenda for the September 2013 Committee Meeting 

 
c. Total Fund Monthly Update 

 
AGENDA ITEM 5a – ORGANIZATIONAL SYSTEMS & CONTROLS, Contracts 
Administration: Primary Pension Consultant – Contracts Extension 
 
Carol Moody, Interim Chief Operating Investment Officer, presented the item. It was 
noted that due to previously negotiated cost reductions that the actual annual contract 
amount is $3.145 million, down from $3.3 million. 
 
On MOTION by Mr. Diehr, SECONDED and CARRIED, to approve the extension of the 
Primary Pension Consultant contract. The motion passed.  
 
AGENDA ITEM 5b – ORGANIZATIONAL SYSTEMS & CONTROLS, Contracts 
Administration: Back-Up to the Primary Pension Consultant – Letter of 
Engagement Renewal 
 
Carol Moody, Interim Chief Operating Investment Officer, presented the item.  
 
On MOTION by Mr. Lind, SECONDED and CARRIED, to approve the renewal of the 
Primary Pension Consultant Back-Up letter of engagement. The motion passed.  
 
AGENDA ITEM 5c – ORGANIZATIONAL SYSTEMS & CONTROLS, Contracts 
Administration: Inflation-Linked Asset Class Spring-Fed Pool – Term Extension 
 
Carol Moody, Interim Chief Operating Investment Officer, presented the item. 
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On MOTION by Ms. Mathur, SECONDED and CARRIED, to approve the term 
extension for the Inflation-Linked Asset Class Spring-Fed Pool. The motion passed. Mr. 
Costigan voted no. 
 
AGENDA ITEM 5d – ORGANIZATIONAL SYSTEMS & CONTROLS, Contracts 
Administration: Infrastructure Board Investment Consultant – Letter of 
Engagement Renewal 
 
Carol Moody, Interim Chief Operating Investment Officer, presented the item. 
 
On MOTION by Ms. Mathur, SECONDED and CARRIED, to approve the renewal of the 
letter of engagement for the Infrastructure Board Investment Consultant. The motion 
passed. Mr. Costigan voted no. 
 
AGENDA ITEM 5e – ORGANIZATIONAL SYSTEMS & CONTROLS, Contracts 
Administration: Board Investment Consultant – Request for Proposal – Private 
Equity Program 
 
The item to initiate a new request for proposal for the Private Equity Board Investment 
Consultant was deferred. The Chair directed staff to return with an item to extend the 
Private Equity Board Investment Consultant contract for a one-year term at a 
subsequent Committee meeting. 
 
AGENDA ITEM 6b – ASSET ALLOCATION, PERFORMACE & RISK, Consultant 
Total Fund Performance and Risk Report 
 
This agenda item was taken out of order. 
 
Michael Schlachter and Andrew Junkin, with Wilshire Associates Consulting, presented 
the item. The presentation included an overview of general economic conditions, 
performance, and risk for the Total Fund for the quarter ending June 30, 2013. 
 
Michael Moy and David Glickman, Pension Consulting Alliance, presented their 
commentary on the performance for the Private Equity and Real Estate Programs, 
respectively. 
 
AGENDA ITEM 6a – ASSET ALLOCATION, PERFORMACE & RISK, CIO Total Fund 
Performance and Risk Report 
 
This agenda item was taken out of order. 
 
Ted Eliopoulos, acting Chief Investment Officer, and Eric Baggesen, Senior Investment 
Officer, presented the item. The presentation included an overview of key performance 
and investment risk characteristics for the Total Fund. 
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AGENDA ITEM 7a – PROGRAM REVIEWS, Global Governance Program Update 
 
Anne Simpson, Senior Portfolio Manager, presented key accomplishments and 
initiatives, including highlights corporate engagement activities. 
 
Public comment was received from Jim McRitchie, California State Employees 
Association, regarding proxy voting disclosure in advance of corporate annual 
meetings. Public comment was also received from Dennak Murphy, Service 
Employees’ International Union, advocating the inclusion of wage issues in various 
performance reports. 
 
AGENDA ITEM 7b – PROGRAM REVIEWS, CalPERS for California Report 2012 
 
Laurie Weir, Senior Portfolio Manager, and Ben Thornley with Pacific Community 
Ventures presented the item including highlights of CalPERS investment presence in 
California as of June 30, 2012.  
 
The Committee recessed from 2:50 p.m. to 3:00 p.m. 
 
AGENDA ITEM 7c – PROGRAM REVIEWS, Emerging Manager Programs Update 
 
Acting CIO Ted Eliopoulos, Senior Investment Officer Réal Desrochers, and Senior 
Portfolio Managers Laurie Weir and Christine Gogan presented the item. The Chair 
directed staff to initiate work to improve communication with emerging managers 
throughout the investment proposal process and report back to the Committee on 
progress. The Chair also confirmed that the next Emerging and Diverse Manager forum 
will be scheduled for April 2014. Representatives from Crosswater Consulting were 
available to answer questions from the Committee. 
 
AGENDA ITEM 8a – POLICY & DELEGATION, Proposed Adoption of Judges 
Retirement Fund Policy – Initial Review 
 
Dan Bienvenue, acting Senior Investment Officer, and Geraldine Jimenez, Portfolio 
Manager, presented the item. It was noted that this proposed policy adoption was part 
of ongoing work to review and ensure adequate and clear trust level policies for the 
Affiliate Investment Programs. 
 
On MOTION by Mr. Jelincic, to adopt the Policy as presented, SECONDED and 
CARRIED. The motion passed. 
 
AGENDA ITEM 8b – POLICY & DELEGATION, Proposed Revision of the Total 
Fund Benchmarks Policy – Initial Review 
 
Eric Baggesen, Senior Investment Officer, presented the item. The item included a 
series of proposed revisions to the Total Fund Benchmarks Policy to include interim 
asset allocation targets, remove the Multi-Asset Class (MAC) Partner Program, and 
update the Currency Overlay Program calculation methodology. 
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Michael Schlachter, with Wilshire Associates Consulting, was available to answer 
questions from the Committee.   
 
AGENDA ITEM 8 – PUBLIC COMMENT 
 
No additional public comment was received. 
 
The meeting was adjourned at 3:57 p.m. 
 
The next Investment Committee meeting is scheduled for September 16, 2013 in 
Sacramento, California. 
 
 
 
 
 ___________________________ 
 ANNE STAUSBOLL 
 Chief Executive Officer 
 


